
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * 

I n  t h e  Matter of: 

THE KENTUCKY PUBLIC SERVICE 1 

DAVIESS COUNTY WATER DISTRICT 1 
CASE NO. 9078 COMMISSION VS. AUDUBON 

ENTERPRISES, INC., AND SOUTAEAST ) 

SHOW CAUSE ORDER 

On February 2, 1984, t h i s  Commission r e c e i v e d  a l e t te r  from 

M r .  Ra lph  W. J o h n s o n ,  Jr., r e q u e s t i n g  a n  i n v e s t i g a t i o n  i n t o  t h e  

rates c h a r g e d  by Audubon E n t e r p r i s e s ,  Inc., (wAudubonw) for sewer 

s e r v i c e s  provided t o  r e s i d e n t s  of the T h o r o b r e d  East Subdivision 

i n  Owensboro, Kentucky.  S o u t h e a s t  D a v i e s s  Coun ty  Water Distr ic t  

( " S o u t h e a s t  Daviess" 1 w a s  also named i n  t h e  c o m p l a i n t  becauee of 

t h e  b i l l i n g  services it  p r o v i d e s  t o  Audubon. The l e t te r  alleges 

t h a t  Audubon's  c u s t o m e r s  a re  b e i n g  charged 7 . 5  c e n t s  per 1,000 

g a l l o n s  over t h e  a u t h o r i z e d  rate. 

A C e r t i f i c a t e  of C o n v e n i e n c e  and N e c e s s i t y  w a s  g r a n t e d  t o  

Audubon in November, 1976 ,  a u t h o r i z i n g  sewer rates a t  t h a t  time 

e q u a l  to 100 p e r c e n t  of t h e  w a t e r  ra te  c h a r g e d  by S o u t h e a s t  

Davless. Audubon c o n t e n d s  t h a t  t h e  overcharge was effected when 

S o u t h e a s t  D a v i e s s  r e c e i v e d  a ra te  i n c r e a s e  f o r  water sales and 

a u b s e q u e n t l y  c h a r g e d  i t a  c u s t o m e r s  t h e  new rate. Thus ,  s o u t h e a s t  

D a v i e s s  I n c r e a s e d  i t s  sewer b i l l s  to Audubon ' s  customers t o  

reflect t h e  i n c r e a s e  g r a n t e d  S o u t h e a s t  D a v i e s s  for water s e r v i c e .  

F u r t h e r ,  Audubon c o n t e n d s  t h a t  i t  w a s  unaware  of t h e  a c t i o n s  of 



S o u t h e a s t  Daviess u n t i l  a l e t te r  from t h i s  Commiesion b r o u g h t  t h e  

complaint t o  its a t t e n t i o n .  Since Audubon s h o u l d  h a v e  n o t i c e d  any 

I n c r e a s e d  r e v e n u e s  f o r w a r d e d  b y  S o u t h e a s t  D a v i e s s ,  t h e  Commission 

is of t h e  opinion t h a t  abnormalit ies may e x i s t  i n  t h e  agency 

r e l a t i o n s h i p  t h a t  S o u t h e a s t  Daviess h o l d s  w i t h  Audubon. 

T h e r e f o r e ,  t h e  Commission f i n d s  t h a t  S o u t h e a s t  Daviess,  w h i l e  

s e r v i n g  o n l y  as a b i l l i n g  a g e n t  for Audubon, s h o u l d  be a pa r ty  to  

t h i s  p r o c e e d  i n g  . 
In order to determine the appropriate course of action, the 

Commission f i n d s  t h a t  Aubudon and Southeast Daviess should submit 

a b i l l i n g  a n a l y s i s  f o r  Audubon ' s  c u s t o m e r s  f r o m  t h e  e f f e c t i v e  d a t e  

of S o u t h e a s t  Daviess' rate i n c r e a s e  t o  t h e  d a t e  of t h i s  Order .  

I T  IS THEREFORE ORDERED t h a t  p u r s u a n t  to  KRS 2 7 8 . 2 6 0  

Audubon a n d  S o u t h e a s t  Daviess s h a l l  appear before t h e  Commission 

and  g i v e  t e s t i m o n y  as to  w h y  Audubon s h o u l d  n o t  r e f u n d  t h e  

o v e r c o l l e c t i o n ,  if i n  f a c t  Audubon a c t u a l l y  r e c e i v e d  t h e  r e v e n u e  

from t h e  o v e r c o l l e c t i o n ,  or if a r e f u n d  is d u e  Audubon ' s  c u s t o m e r s  

f rom S o u t h e a s t  D a v i e s s  . 
I T  IS FURTHER ORDERED t h a t  Audubon and  S o u t h e a s t  Daviess  

s h a l l  f i l e  a n  o r i g i n a l  and  s i x  copies of a b i l l i n g  a n a l y s i s  for  

t h e  customers of Audubon from t h e  e f f e c t i v e  date  of S o u t h e a s t  

D a v i e s s '  r a t e  i n c r e a s e  u p  to  t h e  d a t e  of t h i s  Order. 

I T  I S  FURTHER ORDERED t h a t  if t h e  c u s t o m e r s  of Audubon are 

c u r r e n t l y  be ing  c h a r g e d  rates for  sewer s e r v i c e  t h a t  are d i f f e r e n t  

from t h o a e  a p p r o v e d  in t h e  a t t a c h e d  t a r i f f ,  Audubon and  i t s  

b i l l i n g  a g e n t ,  S o u t h e a s t  D a v i e s s ,  s h a l l  cease a n d  desis t  from 

c h a r g i n g  unapproved  rates.  
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IT IS FURTHER ORDERED t h a t  this matter be and i t  hereby is 
s e t  for hearing o n  J u l y  2 5 ,  1 9 8 4 ,  a t  1:30, Eaetern D a y l i g h t  Time, 

in t h e  Commission's offices at Frankfort, Kentucky. 

Done a t  Frankfort, Kentucky, t h i s  19th day of June, 1984. 

PUBLIC SERVICE COMMXSSION 

ATTEST8 

Secretary 
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